
HAMBLETON DISTRICT COUNCIL 
 
Report To: Audit, Governance and Standards Committee 
  24 September 2014 
 
From:  Director of Support Services & Deputy Chief Executive 
 
Subject: STATUTORY AUDITOR – REPORT TO THE AUDIT COMMITTEE ON THE 

2013/14 AUDIT 
           All Wards 
 
 
1.0 PURPOSE AND BACKGOUND: 
 
1.1 The purpose of this report is to present the Statutory Auditor’s report on the 2013/14 Audit.  

This report should be read alongside the Council’s Financial Report which includes the 
Statement of Accounts for 2013/14 and the Annual Governance Statement which is 
presented for approval. 

 
1.2 The Audit Commission’s statutory code of practice for Local Government Bodies (The 

Code) requires a report to be issued to those charged with governance, summarising the 
conclusions reached from their audit work. 

 
1.3 Each year the Council produces its Financial Report which is required to be approved by a 

statutory auditor appointed by the Audit Commission for this purpose.  The auditor’s report 
on the audit of the accounts is attached as Annex 1.  A member of Deloitte’s will be at the 
meeting to present the report.  

 
1.4 As part of the annual Audit, the Council is required to write to the Audit Commission 

confirming the position regarding issues such as compliance with regulations and the 
accuracy of records etc.  This letter, known as the management representation letter, is 
attached as Annex 2.  It is appropriate that the management representation letter be 
discussed and agreed by those charged with governance and signed on their behalf by the 
Council’s Director of Support Services and Deputy Chief Executive, acting in the capacity of 
S151 Officer. 

 
1.5 Finally, attached as Annex 3 is the Financial Report for 2013/14.  The Accounts and Audit 

Regulations 2011 now require either Full Council or a Committee to approve the Council’s 
Annual Governance Statement and Statement of Accounts.  At Hambleton it is the Audit 
and Governance Committee that is charged with this responsibility (along with receiving the 
Auditor’s report).  The Financial Report has been approved by the Council’s Director of 
Support Service and Deputy Chief Executive and by the Council’s statutory auditor, 
Deloitte. 

 
2.0 RISK ANALYSIS: 
 
2.1 There are no risks associated with approving this report. 
 
3.0 RECOMMENDATIONS: 
 
3.1 It is recommended that the Committee:- 
 

1) accept the attached Report to the Audit and Governance Committee on the 2013/14 
Audit, prepared by Deloitte’s and attached at Annex 1; 



 
2) approve the signing of the Management Representation Letter at Annex 2 by the 

Council’s Director of Support Services and Deputy Chief Executive, acting in the 
capacity of S151 Officer; and 

 
3) approve the audited Statement of Accounts for 2013/14 and the Annual Governance 

Statement at Annex 3. 
 
 
 
JUSTIN IVES 
 
Background papers:  None 
 
Author ref:   JI 
 
Contact:   Justin Ives 

Director of Support Services and Deputy Chief Executive 
Direct Line No: 767022 
 

240914 StatAuditortoAuditCttee re2013-14Audit 
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 c
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r d
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 c
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ra
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 c
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 c
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 b
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at
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e 
as

se
ss

m
en

t o
f m

ar
ke

t v
al

ue
s 

is
 in

he
re

nt
ly

 ju
dg

em
en

ta
l. 

M
an

ag
em

en
t h

as
 c

on
tra

ct
ed

 w
ith

 M
ou

ch
el

 to
 c

om
pl

et
e 

th
e 

va
lu

at
io

ns
 in

 2
01

3/
14

.  
  

 
 

T
h

e
 k

e
y
 j
u

d
g

e
m

e
n

t 
a

re
a

s
 a

n
d

 t
h

e
ir

 p
o

te
n

ti
a
l 

im
p

a
c
t 

o
n

 t
h

e
 f

in
a
n

c
ia

l 
s
ta

te
m

e
n

ts
 

 
 

 Th
e 

va
lu

at
io

n 
of

 P
ro

pe
rty

, 
Pl

an
t 

an
d 

Eq
ui

pm
en

t 
is

 i
nh

er
en

tly
 j

ud
ge

m
en

ta
l 

du
e 

to
 t

he
 a

ss
um

pt
io

ns
 t

ha
t 

ar
e 

in
vo

lv
ed

. 
In

ap
pr

op
ria

te
 a

ss
um

pt
io

ns
 c

ou
ld

 re
su

lt 
in

 a
 m

is
st

at
em

en
t o

f P
PE

 b
al

an
ce

s.
  

  

 
 

A
u

d
it

 w
o

rk
 c

o
m

p
le

te
d

 t
o

 a
d

d
re

s
s
 t

h
e
 s

ig
n

if
ic

a
n

t 
ri

s
k

 
 

 

W
e 

ha
ve

 o
bt

ai
ne

d 
a 

co
py

 o
f t

he
 la

te
st

 v
al

ua
tio

n 
re

po
rt 

an
d 

co
ns

id
er

ed
 w

he
th

er
 th

er
e 

is
 in

di
ca

tio
n 

of
 a

ny
 im

pa
irm

en
t f

ro
m

 th
e 

va
lu

at
io

ns
 a

nd
 w

he
th

er
 a

ny
 n

ot
ed

 im
pa

irm
en

t s
ho

ul
d 

be
 a

pp
lie

d 
m

or
e 

w
id

el
y 

to
 o

th
er

 a
ss

et
s 

th
at

 h
av

e 
no

t b
ee

n 
va

lu
ed

 in
 th

e 
cu

rr
en

t y
ea

r. 
W

e 
ha

ve
 c

on
si

de
re

d 
ke

y 
m

ov
em

en
ts

 in
 r

ev
al

ua
tio

ns
 a

nd
 w

he
th

er
 th

er
e 

is
 a

ny
 im

pa
ct

 n
ot

ed
 o

n 
th

e 
w

id
er

 a
ss

et
 

ba
se

.  

Th
e 

va
lu

at
io

n 
re

su
lte

d 
in

 a
 d

ec
re

as
e 

to
 in

ve
st

m
en

t p
ro

pe
rti

es
 o

f £
71

k 
an

d 
a 

ne
t r

ed
uc

tio
n 

in
 o

pe
ra

tio
na

l l
an

d 
an

d 
bu

ild
in

gs
 o

f 
£1

39
k,

 w
ith

 in
cr

ea
se

s 
in

 th
e 

va
lu

e 
of

 S
to

ke
sl

ey
 a

nd
 B

ed
al

e 
Le

is
ur

e 
C

en
tre

s 
of

fs
et

 b
y 

a 
de

cr
ea

se
 in

 v
al

ue
 th

e 
C

iv
ic

 C
en

tre
 

an
d 

C
ar

et
ak

er
’s

 H
ou

se
. W

e 
ch

al
le

ng
ed

 th
e 

as
su

m
pt

io
ns

 a
nd

 b
as

is
 o

f v
al

ua
tio

n 
us

ed
 b

y 
th

e 
va

lu
er

 a
nd

 h
av

e 
no

 c
om

m
en

ts
 to

 
m

ak
e.

   
 W

e 
ha

ve
 te

st
ed

 th
e 

di
sc

lo
su

re
 o

f P
P

E 
ba

la
nc

es
 in

 th
e 

ac
co

un
ts

 a
nd

 n
ot

e 
no

 is
su

es
. 

 

 
 



 

F
in

a
l 
R

e
p

o
rt

 t
o

 t
h

e
 A

u
d

it
, 

G
o

v
e
rn

a
n

c
e
 a

n
d

 S
ta

n
d

a
rd

s
 C

o
m

m
it

te
e
 7

 

4
. 
C

o
m

p
le

te
n
es

s 
o
f 

N
N

D
R

 a
p
p
ea

l 
p
ro

v
is

io
n
s 

T
h
e 

lo
ca

li
sa

ti
o

n
 o

f 
b

u
si

n
es

s 
ra

te
s 

p
la

ce
s 

n
ew

 r
es

p
o
n
si

b
il

it
ie

s 
o

n
 t

h
e 

C
o
u

n
ci

l 

N
a
tu

re
 o

f 
ri

s
k

 
 

 
D

e
lo

it
te

 v
ie

w
 

Fr
om

 o
ur

 te
st

in
g 

w
e 

ha
ve

 id
en

tif
ie

d 
a 

di
ffe

re
nc

e 
of

 £
34

k 
be

tw
ee

n 
th

e 
N

N
D

R
 a

pp
ea

l p
ro

vi
si

on
 c

al
cu

la
te

d 
by

 th
e 

co
un

ci
l a

nd
 b

y 
D

el
oi

tte
. T

hi
s 

is
 a

 ju
dg

em
en

ta
l d

iff
er

en
ce

 w
hi

ch
 

re
su

lts
 in

 th
e 

po
te

nt
ia

l 
ov

er
st

at
em

en
t o

f t
he

 p
ro

vi
si

on
. 

Fr
om

 o
ur

 in
iti

al
 in

qu
iri

es
, w

e 
un

de
rs

ta
nd

 a
 n

um
be

r o
f s

ig
ni

fic
an

t b
us

in
es

s 
ra

te
pa

ye
rs

 h
av

e 
ap

pe
al

ed
 a

ga
in

st
 th

e 
ra

tin
gs

 
pr

ov
id

ed
 b

y 
th

e 
Va

lu
at

io
n 

O
ffi

ce
 A

ge
nc

y 
(V

O
A)

. 
W

e 
ar

e 
al

so
 a

w
ar

e 
th

at
 o

th
er

 C
ou

nc
il’

s 
ha

ve
 re

ce
nt

ly
 p

ai
d 

ou
t s

ig
ni

fic
an

t a
pp

ea
ls

 fo
llo

w
in

g 
in

st
ru

ct
io

n 
by

 th
e 

VO
A.

 It
 fo

llo
w

s 
th

at
 if

 th
is

 w
as

 to
 o

cc
ur

 a
t H

am
bl

et
on

, t
he

re
 w

ou
ld

 b
e 

a 
si

gn
ifi

ca
nt

 im
pa

ct
 o

n 
th

e 
re

so
ur

ce
s 

of
 th

e 
C

ou
nc

il.
 

W
e 

un
de

rs
ta

nd
 th

e 
C

ou
nc

il 
en

te
re

d 
a 

ris
k 

po
ol

in
g 

ar
ra

ng
em

en
t f

or
 N

N
D

R
 w

ith
 a

 n
um

be
r o

f N
or

th
 Y

or
ks

hi
re

 c
ou

nc
ils

 fr
om

 th
e 

1st
 A

pr
il 

20
14

. W
hi

ls
t t

hi
s 

is
 n

ot
 d

ire
ct

ly
 re

le
va

nt
 to

 o
ur

 a
ud

it 
th

is
 y

ea
r, 

w
e 

w
ill 

co
ns

id
er

 th
e 

im
pa

ct
 th

is
 h

as
 o

n 
th

e 
ac

co
un

tin
g 

di
sc

lo
su

re
s,

 a
nd

 d
is

cu
ss

 w
ith

 m
an

ag
em

en
t i

ts
 o

ve
rs

ig
ht

 o
f t

he
 n

ew
 a

rr
an

ge
m

en
ts

. 

 
 

W
e 

ha
ve

 id
en

tif
ie

d 
th

e 
co

m
pl

et
en

es
s 

of
 a

ny
 p

ro
vi

si
on

 fo
r N

N
D

R
 a

pp
ea

ls
 a

s 
a 

si
gn

ifi
ca

nt
 ri

sk
. T

hi
s 

is
 b

ec
au

se
: 

• 
Th

e 
lo

ca
lis

at
io

n 
of

 b
us

in
es

s 
ra

te
s 

pa
ss

es
 th

e 
ris

ks
 a

nd
 re

w
ar

ds
 a

ss
oc

ia
te

d 
w

ith
 N

at
io

na
l N

on
-D

om
es

tic
 R

at
es

 
(N

N
D

R
) o

n 
th

e 
C

ou
nc

il 
fo

r t
he

 fi
rs

t t
im

e;
 

• 
Pr

ev
io

us
ly

 th
e 

C
ou

nc
il 

w
as

 re
sp

on
si

bl
e 

fo
r c

ol
le

ct
in

g 
th

e 
ra

te
s 

du
e,

 p
ay

in
g 

th
es

e 
to

 c
en

tra
l g

ov
er

nm
en

t a
nd

 re
ce

iv
in

g 
gr

an
t i

nc
om

e 
to

 fu
nd

 s
er

vi
ce

s;
 

• 
Fr

om
 1

 A
pr

il 
20

13
, t

he
 C

ou
nc

il 
no

w
 fa

ce
s 

th
e 

ris
k 

re
la

tin
g 

to
 d

ec
lin

in
g 

bu
si

ne
ss

 ra
te

 in
co

m
e,

 th
e 

co
st

 o
f a

pp
ea

ls
 a

s 
w

el
l a

s 
th

e 
be

ne
fit

s 
fro

m
 a

ny
 b

us
in

es
s 

ra
te

 g
ro

w
th

; a
nd

 
• 

Th
is

 re
pr

es
en

ts
 a

 s
ig

ni
fic

an
t u

nu
su

al
 tr

an
sa

ct
io

n,
 a

nd
 th

e 
ac

co
un

tin
g 

en
tri

es
 a

ris
in

g 
fro

m
 N

N
D

R
 a

pp
ea

ls
 h

av
e 

si
gn

ifi
ca

nt
 m

an
ag

em
en

t j
ud

ge
m

en
t i

n 
de

te
rm

in
in

g 
th

ei
r a

pp
ro

pr
ia

te
ne

ss
. 

 
 

T
h

e
 k

e
y
 j
u

d
g

e
m

e
n

t 
a

re
a

s
 a

n
d

 t
h

e
ir

 p
o

te
n

ti
a
l 

im
p

a
c
t 

o
n

 t
h

e
 f

in
a
n

c
ia

l 
s
ta

te
m

e
n

ts
 

 
 

Th
e 

ke
y 

ju
dg

em
en

t i
s 

in
 re

la
tio

n 
to

 th
e 

as
su

m
pt

io
ns

 u
nd

er
ly

in
g 

th
e 

pr
ov

is
io

n 
in

 re
la

tio
n 

to
 p

ot
en

tia
l r

ec
ov

er
y 

ra
te

s.
 In

co
rr

ec
t 

as
su

m
pt

io
ns

 c
ou

ld
 re

su
lt 

in
 a

n 
ov

er
 o

r u
nd

er
 p

ro
vi

si
on

 in
 th

e 
fin

an
ci

al
 s

ta
te

m
en

ts
.  

 

 
 

A
u

d
it

 w
o

rk
 c

o
m

p
le

te
d

 t
o

 a
d

d
re

s
s
 t

h
e
 s

ig
n

if
ic

a
n

t 
ri

s
k

 
 

 

W
e 

ha
ve

 c
ha

lle
ng

ed
 m

an
ag

em
en

t’s
 m

et
ho

do
lo

gi
es

 a
nd

 a
ss

um
pt

io
ns

 u
se

d 
to

 c
al

cu
la

te
 th

e 
ap

pe
al

s 
pr

ov
is

io
n 

an
d 

th
e 

ev
id

en
ce

 to
 s

up
po

rt 
th

e 
ap

pr
oa

ch
 a

nd
 re

ca
lc

ul
at

ed
 w

ha
t w

e 
be

lie
ve

 is
 a

 re
as

on
ab

le
 e

st
im

at
e 

of
 th

e 
pr

ov
is

io
n 

an
d 

co
m

pa
re

d 
th

is
 to

 th
e 

pr
ov

is
io

n 
pr

ov
id

ed
 b

y 
m

an
ag

em
en

t. 
 

W
e 

ha
ve

 c
on

si
de

re
d 

w
he

th
er

 p
ro

vi
si

on
s 

ap
pr

op
ria

te
ly

 re
fle

ct
 th

e 
hi

st
or

ic
al

 tr
en

ds
 fo

r N
N

D
R

 c
la

im
s 

of
 th

is
 n

at
ur

e.
 

W
e 

ha
ve

 re
vi

ew
ed

 V
O

A 
da

ta
 a

nd
 tr

en
ds

, i
n 

or
de

r t
o 

fo
rm

ul
at

e 
a 

be
st

-e
st

im
at

e 
of

 th
e 

pr
ov

is
io

n 
an

d 
us

e 
th

is
 to

 d
et

er
m

in
e 

w
he

th
er

 m
an

ag
em

en
t’s

 a
pp

ro
ac

h 
is

 re
as

on
ab

le
. 

 
 

 



 

F
in

a
l 
R

e
p

o
rt

 t
o

 t
h

e
 A

u
d

it
, 

G
o

v
e
rn

a
n

c
e
 a

n
d

 S
ta

n
d

a
rd

s
 C

o
m

m
it

te
e
 8

 

V
al

u
e 

fo
r 

m
o
n
ey

 a
n

d
 t

h
e 

A
n

n
u
al

 G
o
v
er

n
an

ce
 

S
ta

te
m

en
t 



 

F
in

a
l 
R

e
p

o
rt

 t
o

 t
h

e
 A

u
d

it
, 

G
o

v
e
rn

a
n

c
e
 a

n
d

 S
ta

n
d

a
rd

s
 C

o
m

m
it

te
e
 9

 

 V
al

u
e 

fo
r 

M
o
n
ey

 C
o
n
cl

u
si

o
n

 

R
e
q

u
ir

e
m

e
n

t 
 

U
nd

er
 th

e 
Au

di
t C

om
m

is
si

on
 C

od
e 

of
 A

ud
it 

pr
ac

tic
e,

 a
s 

ap
po

in
te

d 
au

di
to

rs
, w

e 
ar

e 
re

qu
ire

d 
to

 d
ra

w
 a

 c
on

cl
us

io
n 

re
ga

rd
in

g 
th

e 
C

ou
nc

il’
s 

ar
ra

ng
em

en
ts

 to
 s

ec
ur

e 
ec

on
om

y,
 e

ffi
ci

en
cy

 a
nd

 e
ffe

ct
iv

en
es

s 
of

 it
s 

us
e 

of
 re

so
ur

ce
s 

(th
e 

Va
lu

e 
fo

r M
on

ey
 (V

fM
) c

on
cl

us
io

n)
. A

s 
w

as
 th

e 
ca

se
 in

 p
re

vi
ou

s 
ye

ar
s,

 th
er

e 
ar

e 
no

 s
pe

ci
fic

 c
rit

er
ia

 a
nd

 
w

e 
w

ill
 m

ee
t o

ur
 V

fM
 d

ut
y 

by
 a

dd
re

ss
in

g 
th

e 
ar

ea
s 

of
 fo

cu
s 

de
te

rm
in

ed
 b

y 
th

e 
C

om
m

is
si

on
 a

s 
se

t o
ut

 b
el

ow
. 

 A
re

a
 o

f 
F

o
c
u

s
 

In
 re

ac
hi

ng
 o

ur
 V

al
ue

 fo
r M

on
ey

 c
on

cl
us

io
n 

ou
r w

or
k 

is
 fo

cu
se

d 
ar

ou
nd

: 

 

re
vi

ew
in

g 
th

e 
An

nu
al

 G
ov

er
na

nc
e 

S
ta

te
m

en
t; 


 

re
vi

ew
in

g 
th

e 
re

su
lts

 o
f t

he
 w

or
k 

of
 o

th
er

 re
le

va
nt

 re
gu

la
to

ry
 b

od
ie

s,
 to

 c
on

si
de

r w
he

th
er

 th
er

e 
is

 a
ny

 im
pa

ct
 o

n 
th

e 
au

di
to

rs
 re

sp
on

si
bi

lit
ie

s 
at

 th
e 

au
di

te
d 

bo
dy

; 
an

d 

 

un
de

rta
ki

ng
 o

th
er

 lo
ca

l r
is

k-
ba

se
d 

w
or

k 
as

 a
pp

ro
pr

ia
te

, o
r a

ny
 w

or
k 

m
an

da
te

d 
by

 th
e 

C
om

m
is

si
on

. 

A
u

d
it

 w
o

rk
 c

o
m

p
le

te
d

 

 V
a
lu

e
 f

o
r 

M
o

n
e
y

 

Fo
llo

w
in

g 
th

e 
G

ov
er

nm
en

t’s
 C

om
pr

eh
en

si
ve

 S
pe

nd
in

g 
R

ev
ie

w
 in

 2
01

0 
an

d 
su

bs
eq

ue
nt

 lo
ca

l g
ov

er
nm

en
t f

in
an

ce
 s

et
tle

m
en

ts
 e

ac
h 

ye
ar

, t
he

 C
ou

nc
il 

is
 fa

ci
ng

 fi
na

nc
ia

l 
pr

es
su

re
s 

ov
er

 th
e 

ne
xt

 fe
w

 y
ea

rs
.  

In
 a

dd
iti

on
, t

he
 c

ha
ng

es
 e

nc
om

pa
ss

ed
 in

 th
e 

su
ite

 o
f n

ew
 A

ct
s 

– 
th

e 
Lo

ca
lis

m
 A

ct
 2

01
1,

 th
e 

W
el

fa
re

 R
ef

or
m

 A
ct

 2
01

2 
an

d 
th

e 
Lo

ca
l 

G
ov

er
nm

en
t F

in
an

ce
 A

ct
 2

01
2 

- w
ill 

pu
t f

ur
th

er
 s

tra
in

s 
on

 th
e 

pl
an

ni
ng

 a
nd

 b
ud

ge
tin

g 
pr

oc
es

se
s.

 
 Pr

og
re

ss
 in

 d
ev

el
op

in
g 

th
e 

bu
dg

et
 fo

r 2
01

5/
16

 is
 o

n-
go

in
g.

  W
e 

ar
e 

cu
rr

en
tly

 c
om

pl
et

in
g 

ou
r 

re
vi

ew
 o

f a
 s

am
pl

e 
of

 s
av

in
gs

 p
ro

po
se

d 
by

 th
e 

C
ou

nc
il 

fo
r 2

01
4/

15
.  

W
hi

ls
t 

th
e 

C
ou

nc
il 

ha
s 

co
pe

d 
w

el
l w

ith
 p

re
vi

ou
s 

go
ve

rn
m

en
t 

fu
nd

in
g 

cu
ts

, 
th

e 
an

tic
ip

at
ed

 f
ut

ur
e 

re
du

ct
io

ns
 in

 f
un

di
ng

 f
ro

m
 2

01
5/

16
 o

nw
ar

ds
 w

ill 
be

 a
 s

ig
ni

fic
an

t 
ch

al
le

ng
e 

in
vo

lv
in

g 
di

ffi
cu

lt 
de

ci
si

on
s 

ar
ou

nd
 re

so
ur

ce
 p

rio
rit

is
at

io
n.

   
 W

e 
co

m
pl

et
ed

 o
ur

 ri
sk

 a
ss

es
sm

en
t a

nd
 c

on
cl

ud
ed

 th
at

 th
er

e 
w

er
e 

no
 s

pe
ci

fic
 ri

sk
s 

to
 th

e 
Va

lu
e 

fo
r M

on
ey

 c
on

cl
us

io
n 

fo
r 2

01
3/

14
 a

nd
, a

s 
a 

co
ns

eq
ue

nc
e,

 h
av

e 
no

t 
un

de
rta

ke
n 

an
y 

lo
ca

lly
 d

et
er

m
in

ed
 ri

sk
 b

as
ed

 w
or

k.
  

 W
e 

ha
ve

 c
on

si
de

re
d 

th
e 

re
su

lts
 o

f o
ur

 w
or

k 
on

 th
e 

A
nn

ua
l G

ov
er

na
nc

e 
S

ta
te

m
en

t, 
th

e 
re

su
lts

 o
f o

ur
 a

ud
it 

w
or

k,
 th

e 
fin

di
ng

s 
of

 in
te

rn
al

 a
ud

it 
an

d 
co

nc
lu

de
d 

th
at

 th
er

e 
ar

e 
no

 s
pe

ci
fic

 ri
sk

s 
or

 is
su

es
 to

 p
re

ve
nt

 u
s 

dr
aw

in
g 

a 
po

si
tiv

e 
co

nc
lu

si
on

 o
n 

th
e 

de
liv

er
y 

of
 V

al
ue

 fo
r M

on
ey

. 
 



 

F
in

a
l 
R

e
p

o
rt

 t
o

 t
h

e
 A

u
d

it
, 

G
o

v
e
rn

a
n

c
e
 a

n
d

 S
ta

n
d

a
rd

s
 C

o
m

m
it

te
e
 1

0
 

V
al

u
e 

fo
r 

M
o
n
ey

 C
o
n
cl

u
si

o
n
 (

co
n
ti

n
u
ed

) 
 T

h
e
 V

fM
 C

o
n

c
lu

s
io

n
 

 
 

U
nd

er
 th

e 
C

od
e,

 a
ud

ito
rs

 a
re

 r
eq

ui
re

d 
to

 in
cl

ud
e 

a 
po

si
tiv

e 
co

nc
lu

si
on

 in
 th

ei
r 

st
at

ut
or

y 
au

di
t r

ep
or

t a
s 

to
 w

he
th

er
 th

ey
 a

re
 s

at
is

fie
d 

th
at

, i
n 

al
l s

ig
ni

fic
an

t r
es

pe
ct

s,
 th

e 
au

di
te

d 
bo

dy
 h

as
 p

ut
 in

 p
la

ce
 p

ro
pe

r 
ar

ra
ng

em
en

ts
 to

 s
ec

ur
e 

ec
on

om
y,

 e
ffi

ci
en

cy
 a

nd
 e

ffe
ct

iv
en

es
s 

in
 it

s 
us

e 
of

 r
es

ou
rc

es
.  

Th
e 

co
nc

lu
si

on
 h

as
 r

eg
ar

d 
to

 th
e 

cr
ite

ria
 

sp
ec

ifi
ed

 b
y 

th
e 

C
om

m
is

si
on

 a
nd

 w
e 

do
 n

ot
 c

on
si

de
r a

ll 
as

pe
ct

s 
of

 th
e 

C
ou

nc
il’s

 a
rr

an
ge

m
en

ts
.  

Th
is

 c
on

cl
us

io
n 

is
 g

iv
en

 w
ith

in
 o

ur
 a

ud
it 

re
po

rt 
on

 th
e 

C
ou

nc
il’s

 a
cc

ou
nt

s.
 

W
e 

ar
e 

re
qu

ire
d 

to
 re

po
rt 

if,
 in

 o
ur

 ju
dg

em
en

t, 
m

at
te

rs
 c

om
e 

to
 o

ur
 a

tte
nt

io
n 

w
hi

ch
 a

re
 s

ig
ni

fic
an

t e
no

ug
h 

to
 p

re
ve

nt
 u

s 
fro

m
 c

on
cl

ud
in

g 
th

at
 p

ro
pe

r a
rr

an
ge

m
en

ts
 a

re
 in

 
pl

ac
e 

in
 th

e 
ar

ea
s 

co
ns

id
er

ed
. I

n 
su

ch
 a

 c
irc

um
st

an
ce

, w
e 

qu
al

ify
 o

ur
 c

on
cl

us
io

n 
in

 re
la

tio
n 

to
 p

ar
tic

ul
ar

 c
rit

er
ia

, e
ith

er
 o

n 
an

 ‘e
xc

ep
t f

or
’ b

as
is

 (i
.e

. t
he

 C
ou

nc
il 

ha
s 

pu
t i

n 
pl

ac
e 

pr
op

er
 a

rr
an

ge
m

en
ts

 e
xc

ep
t f

or
…

) o
r i

n 
th

e 
fo

rm
 o

f a
n 

‘a
dv

er
se

’ c
on

cl
us

io
n 

(i.
e.

 th
e 

C
ou

nc
il 

ha
s 

no
t p

ut
 in

 p
la

ce
 a

rr
an

ge
m

en
ts

 in
 th

at
…

). 
  

Fo
r 2

01
3/

14
, a

s 
at

 th
e 

tim
e 

of
 w

rit
in

g 
th

is
 re

po
rt,

 w
e 

ha
ve

 a
ss

es
se

d 
th

e 
C

ou
nc

il 
fo

r b
ot

h 
th

e 
fin

an
ci

al
 re

si
lie

nc
e 

an
d 

th
e 

ec
on

om
y,

 e
ffi

ci
en

cy
 a

nd
 e

ffe
ct

iv
en

es
s 

cr
ite

ria
 a

s 
ha

vi
ng

 p
ro

pe
r a

rr
an

ge
m

en
ts

 in
 p

la
ce

.  
W

e 
w

ill 
up

da
te

 o
n 

th
is

 v
er

ba
lly

 a
t o

ur
 m

ee
tin

g 
on

 2
4 

Se
pt

em
be

r 2
01

4 
an

d 
co

nf
irm

 w
he

th
er

 w
e 

w
ill

 b
e 

is
su

in
g 

a 
po

si
tiv

e 
co

nc
lu

si
on

, 
as

 is
 c

ur
re

nt
ly

 a
nt

ic
ip

at
ed

. 
 

D
e
lo

it
te

 v
ie

w
 

Fr
om

 o
ur

 w
or

k 
to

 d
at

e,
 w

e 
an

tic
ip

at
e 

is
su

in
g 

a 
po

si
tiv

e 
Va

lu
e 

fo
r M

on
ey

 c
on

cl
us

io
n,

 w
e 

w
ill 

co
nf

irm
 th

is
 v

er
ba

lly
 a

t t
he

 m
ee

tin
g 

on
 2

4 
S

ep
te

m
be

r 2
01

4,
 p

en
di

ng
  

co
m

pl
et

io
n 

of
 o

ur
 w

or
k.

 

                  



 

F
in

a
l 
R

e
p

o
rt

 t
o

 t
h

e
 A

u
d

it
, 

G
o

v
e
rn

a
n

c
e
 a

n
d

 S
ta

n
d

a
rd

s
 C

o
m

m
it

te
e
 1

1
 

T
h
e 

A
n
n
u
al

 G
o
v
er

n
an

ce
 S

ta
te

m
en

t 
 

 

R
e
q

u
ir

e
m

e
n

t 
 

In
 re

sp
ec

t o
f t

he
 A

nn
ua

l G
ov

er
na

nc
e 

St
at

em
en

t, 
w

e 
ar

e 
re

qu
ire

d 
to

 re
vi

ew
 th

e 
st

at
em

en
t f

or
 c

om
pl

ia
nc

e 
w

ith
 th

e 
pr

es
cr

ib
ed

 fo
rm

at
 a

nd
 c

on
te

nt
 a

nd
 to

 re
po

rt 
w

he
re

 
th

e 
St

at
em

en
t i

s 
in

co
ns

is
te

nt
 w

ith
 o

ur
 u

nd
er

st
an

di
ng

 o
f t

he
 C

ou
nc

il.
 

 A
re

a
 o

f 
F

o
c
u

s
 

O
ur

 re
vi

ew
 is

 d
ire

ct
ed

 a
t: 


 

co
ns

id
er

in
g 

th
e 

co
m

pl
et

en
es

s 
of

 th
e 

di
sc

lo
su

re
s 

in
 th

e 
G

ov
er

na
nc

e 
S

ta
te

m
en

t a
nd

 w
he

th
er

 it
 c

om
pl

ie
s 

w
ith

 p
ro

pe
r p

ra
ct

ic
e 

as
 s

pe
ci

fie
d 

by
 C

IP
FA

; a
nd

, 

 

id
en

tif
yi

ng
 a

ny
 in

co
ns

is
te

nc
ie

s 
be

tw
ee

n 
th

e 
di

sc
lo

su
re

 a
nd

 th
e 

in
fo

rm
at

io
n 

th
at

 w
e 

ar
e 

aw
ar

e 
of

 fr
om

 o
ur

 w
or

k 
on

 th
e 

fin
an

ci
al

 s
ta

te
m

en
ts

 a
nd

 o
th

er
 w

or
k 

re
la

tin
g 

to
 th

e 
C

od
e 

of
 A

ud
it 

Pr
ac

tic
e.

 
 W

e 
ha

ve
 p

er
fo

rm
ed

 th
e 

fo
llo

w
in

g 
w

or
k 

in
 re

la
tio

n 
to

 th
e 

An
nu

al
 G

ov
er

na
nc

e 
St

at
em

en
t (

A
G

S)
: 


 

en
su

re
d 

th
at

 it
 c

om
pl

ie
s 

w
ith

 th
e 

re
qu

ire
m

en
ts

 a
s 

se
t o

ut
 in

 th
e 

C
od

e 
of

 P
ra

ct
ic

e 
on

 L
oc

al
 C

ou
nc

il 
Ac

co
un

tin
g 

in
 th

e 
U

ni
te

d 
K

in
gd

om
 2

01
3/

14
.  


 

re
vi

ew
ed

 t
he

 G
ov

er
na

nc
e 

St
at

em
en

t 
to

 c
on

fir
m

 t
ha

t 
it 

is
 c

on
si

st
en

t 
w

ith
 in

te
rn

al
 a

ud
it 

re
po

rts
, 

co
m

m
itt

ee
 m

in
ut

es
, 

th
e 

In
te

rn
al

 A
ud

it 
An

nu
al

 R
ep

or
t 

an
d 

O
pi

ni
on

  
an

d 
ou

r w
or

k 
on

 th
e 

fin
an

ci
al

 s
ta

te
m

en
ts

. 
 

A
u

d
it

 w
o

rk
 c

o
m

p
le

te
d

 

 A
n

n
u

a
l 

G
o

v
e
rn

a
n

c
e
 S

ta
te

m
e
n

t 
 In

 J
un

e 
20

07
, C

IP
FA

 in
 c

on
ju

nc
tio

n 
w

ith
 th

e 
So

ci
et

y 
of

 L
oc

al
 A

ut
ho

rit
y 

C
hi

ef
 E

xe
cu

tiv
es

 (“
SO

LA
C

E”
) p

ub
lis

he
d 

‘D
el

iv
er

in
g 

G
oo

d 
G

ov
er

na
nc

e 
in

 L
oc

al
 G

ov
er

nm
en

t: 
A 

Fr
am

ew
or

k’
. 

Th
is

 f
ra

m
ew

or
k 

re
pl

ac
ed

 t
he

 p
re

vi
ou

s 
C

IP
FA

/S
O

LA
C

E 
fra

m
ew

or
k 

‘C
or

po
ra

te
 G

ov
er

na
nc

e 
in

 L
oc

al
 G

ov
er

nm
en

t 
– 

A 
Ke

ys
to

ne
 f

or
 C

om
m

un
ity

 
G

ov
er

na
nc

e:
 A

 F
ra

m
ew

or
k’

 w
hi

ch
 w

as
 p

ub
lis

he
d 

in
 2

00
1.

 T
he

 fr
am

ew
or

k 
in

tro
du

ce
d,

 fr
om

 2
00

7/
08

, a
n 

in
te

gr
at

ed
 A

nn
ua

l G
ov

er
na

nc
e 

S
ta

te
m

en
t. 

 T
he

 A
G

S
 c

ov
er

s 
al

l s
ig

ni
fic

an
t c

or
po

ra
te

 s
ys

te
m

s,
 p

ro
ce

ss
es

 a
nd

 c
on

tro
ls

, s
pa

nn
in

g 
th

e 
w

ho
le

 ra
ng

e 
of

 a
 C

ou
nc

il’s
 a

ct
iv

iti
es

, i
nc

lu
di

ng
 in

 p
ar

tic
ul

ar
 th

os
e 

de
si

gn
ed

 to
 e

ns
ur

e 
th

at
: 


 

th
e 

C
ou

nc
il’s

 p
ol

ic
ie

s 
ar

e 
im

pl
em

en
te

d 
in

 p
ra

ct
ic

e;
 


 

hi
gh

 q
ua

lit
y 

se
rv

ic
es

 a
re

 d
el

iv
er

ed
 e

ffi
ci

en
tly

 a
nd

 e
ffe

ct
iv

el
y;

 


 

th
e 

C
ou

nc
il’s

 v
al

ue
s 

an
d 

et
hi

ca
l s

ta
nd

ar
ds

 a
re

 m
et

; 

 

la
w

s 
an

d 
re

gu
la

tio
ns

 a
re

 c
om

pl
ie

d 
w

ith
; 


 

re
qu

ire
d 

pr
oc

es
se

s 
ar

e 
ad

he
re

d 
to

; 

 

fin
an

ci
al

 s
ta

te
m

en
ts

 a
nd

 o
th

er
 p

ub
lis

he
d 

pe
rfo

rm
an

ce
 in

fo
rm

at
io

n 
ar

e 
ac

cu
ra

te
 a

nd
 re

lia
bl

e;
 a

nd
 


 

hu
m

an
, f

in
an

ci
al

, e
nv

iro
nm

en
ta

l a
nd

 o
th

er
 re

so
ur

ce
s 

ar
e 

m
an

ag
ed

 e
ffi

ci
en

tly
 a

nd
 e

ffe
ct

iv
el

y.
 

 D
e
lo

it
te

 v
ie

w
 

W
e 

ar
e 

sa
tis

fie
d 

th
at

 th
e 

A
nn

ua
l G

ov
er

na
nc

e 
St

at
em

en
t i

s 
co

ns
is

te
nt

 w
ith

 th
e 

pr
es

cr
ib

ed
 fo

rm
at

 a
nd

 o
ur

 u
nd

er
st

an
di

ng
 o

f t
he

 C
ou

nc
il.

 
 



 

F
in

a
l 
R

e
p

o
rt

 t
o

 t
h

e
 A

u
d

it
, 

G
o

v
e
rn

a
n

c
e
 a

n
d

 S
ta

n
d

a
rd

s
 C

o
m

m
it

te
e
 1

2
 

In
si

g
h
t 

- 
In

te
rn

al
 c

o
n

tr
o

l 
an

d
 r

is
k

 m
an

ag
em

en
t 

 

In
 th

is
 s

ec
tio

n 
w

e 
se

t o
ut

 o
ur

 c
om

m
en

ts
 re

ga
rd

in
g 

yo
ur

 in
te

rn
al

 c
on

tro
l a

nd
 ri

sk
 m

an
ag

em
en

t p
ro

ce
ss

es
. W

e 
co

m
m

un
ic

at
e 

an
y 

si
gn

ifi
ca

nt
 d

ef
ic

ie
nc

ie
s 

in
 th

e 
in

te
rn

al
 c

on
tro

l e
nv

iro
nm

en
t t

o 
th

e 
G

ov
er

na
nc

e 
an

d 
A

ud
it 

C
om

m
itt

ee
.  

 



 

F
in

a
l 
R

e
p

o
rt

 t
o

 t
h

e
 A

u
d

it
, 

G
o

v
e
rn

a
n

c
e
 a

n
d

 S
ta

n
d

a
rd

s
 C

o
m

m
it

te
e
 1

3
 

In
te

rn
al

 c
o
n
tr

o
l 

an
d
 r

is
k
 m

an
ag

em
en

t 
 W

e
 a

re
 r

e
q

u
ir

e
d

 t
o

 p
ro

v
id

e
 a

 v
ie

w
, 
b

a
s
e
d

 o
n

 o
u

r 
a
u

d
it

 p
ro

c
e
d

u
re

s
, 
o

n
 t

h
e
 e

ff
e
c
ti

v
e
n

e
s
s
 o

f 
y
o

u
r 

s
y
s
te

m
 o

f 
in

te
rn

a
l 

c
o

n
tr

o
l 
re

le
v

a
n

t 
to

 r
is

k
s
 t

h
a
t 

m
a

y
 a

ff
e

c
t 

fi
n

a
n

c
ia

l 
re

p
o

rt
in

g
; 

a
n

d
 o

th
e
r 

ri
s
k
s
 a

ri
s
in

g
 f

ro
m

 t
h

e
 e

n
ti

ty
's

 b
u

s
in

e
s
s

 m
o

d
e
l 

a
n

d
 t

h
e
 e

ff
e
c
ti

v
e
n

e
s

s
 o

f 
re

la
te

d
 i

n
te

rn
a
l 

c
o

n
tr

o
ls

. 

 S
ig

n
if

ic
a
n

t 
R

is
k

 
In

te
rn

a
l 
C

o
n

tr
o

ls
 

C
u

rr
e
n

t 
p

o
s
it

io
n

 

R
ev

en
ue

 R
ec

og
ni

tio
n 


 

G
ra

nt
 d

oc
um

en
ta

tio
n 

re
vi

ew
ed

 fo
r c

on
di

tio
ns

 a
nd

 re
ta

in
ed

 o
n 

fil
e 

to
 e

ns
ur

e 
re

le
as

e 
is

 in
 li

ne
 w

ith
 

co
nd

iti
on

s.
 

  

 

M
an

ag
em

en
t o

ve
rr

id
e 

of
 c

on
tro

ls
 


 

R
eg

ul
ar

 fi
na

nc
ia

l r
ep

or
tin

g 
to

 th
e 

C
ou

nc
il,

 in
cl

ud
in

g 
pr

og
re

ss
 a

ga
in

st
 b

ud
ge

t (
qu

ar
te

rly
). 


 

Bu
dg

et
 h

ol
de

rs
 re

sp
on

si
bl

e 
fo

r m
on

ito
rin

g 
pr

og
re

ss
 a

ga
in

st
 b

ud
ge

t. 

 

Se
gr

eg
at

io
n 

of
 d

ut
ie

s 
an

d 
se

pa
ra

te
 a

pp
ro

va
l f

or
 jo

ur
na

ls
 p

os
tin

gs
 

 

 

Va
lu

at
io

n 
of

 n
on

-c
ur

re
nt

 a
ss

et
s 


 

Va
lu

at
io

ns
 a

re
 p

ro
vi

de
d 

by
 M

ou
ch

el
 (t

hi
rd

 p
ar

ty
). 


 

Va
lu

at
io

ns
 a

re
 re

vi
ew

ed
 a

nd
 d

is
cu

ss
ed

 a
t C

ou
nc

il 
m

ee
tin

gs
. 


 

Th
e 

M
ou

ch
el

 re
po

rts
 a

re
 u

se
d 

as
 th

e 
ba

si
s 

of
 a

ss
et

 re
va

lu
at

io
ns

. 
 

 

 
 

 

N
N

D
R

 a
pp

ea
l p

ro
vi

si
on

 

 

U
se

 o
f V

O
A 

(th
ird

 p
ar

ty
) d

at
a 

as
 b

as
is

 fo
r p

ro
vi

si
on

 c
al

cu
la

tio
n.

 

 

U
lti

m
at

e 
ap

pr
ov

al
 o

f N
N

D
R

 p
ro

vi
si

on
 th

ro
ug

h 
si

gn
-o

ff 
of

 N
N

D
R

1 
su

bm
is

si
on

. 
 

  L
ia

is
o

n
 w

it
h

 i
n

te
rn

a
l 
a

u
d

it
 

Th
e 

au
di

t t
ea

m
, f

ol
lo

w
in

g 
an

 a
ss

es
sm

en
t o

f t
he

 in
de

pe
nd

en
ce

 a
nd

 c
om

pe
te

nc
e 

of
 th

e 
in

te
rn

al
 a

ud
it 

de
pa

rtm
en

t, 
re

vi
ew

ed
 th

e 
w

or
k 

of
 in

te
rn

al
 a

ud
it 

an
d 

ad
ju

st
ed

 o
ur

 a
ud

it 
ap

pr
oa

ch
 a

s 
de

em
ed

 a
pp

ro
pr

ia
te

. W
e 

di
d 

no
t p

la
ce

 d
ire

ct
 re

lia
nc

e 
on

 th
e 

w
or

k 
of

 in
te

rn
al

 a
ud

it 
ho

w
ev

er
 th

e 
fin

di
ng

s 
in

flu
en

ce
 th

e 
fo

rm
at

io
n 

of
 o

ur
 v

ie
w

s 
on

 th
e 

ris
k 

an
d 

ac
cu

ra
cy

 o
f t

he
 A

nn
ua

l G
ov

er
na

nc
e 

St
at

em
en

t. 

 G
 

N
o 

is
su

es
 n

ot
ed

 
A

 
Ac

ce
pt

ab
le

 b
ut

 c
ou

ld
 b

e 
im

pr
ov

ed
 

R
 

R
eq

ui
re

s 
si

gn
ifi

ca
nt

 im
pr

ov
em

en
t 

G
 

G
 

G
 

G
 



 

F
in

a
l 
R

e
p

o
rt

 t
o

 t
h

e
 A

u
d

it
, 

G
o

v
e
rn

a
n

c
e
 a

n
d

 S
ta

n
d

a
rd

s
 C

o
m

m
it

te
e
 1

4
 

R
es

p
o

n
si

b
il

it
y

 S
ta

te
m

en
t 



 

F
in

a
l 
R

e
p

o
rt

 t
o

 t
h

e
 A

u
d

it
, 

G
o

v
e
rn

a
n

c
e
 a

n
d

 S
ta

n
d

a
rd

s
 C

o
m

m
it

te
e
 1

5
 

P
u
rp

o
se

 o
f 

o
u
r 

re
p
o
rt

 a
n
d
 r

es
p
o
n
si

b
il

it
y
 s

ta
te

m
en

t 
O

u
r 

re
p
o
rt

 i
s 

d
es

ig
n

ed
 t

o
 h

el
p
 y

o
u
 m

ee
t 

y
o
u

r 
g
o
v

er
n
an

ce
 d

u
ti

es
 

 
 

 
 Th

e 
Au

di
t C

om
m

is
si

on
 p

ub
lis

he
d 

a 
‘S

ta
te

m
en

t o
f r

es
po

ns
ib

ili
tie

s 
of

 a
ud

ito
rs

 a
nd

 o
f a

ud
ite

d 
bo

di
es

’ a
lo

ng
si

de
 th

e 
C

od
e 

of
 A

ud
it 

Pr
ac

tic
e.

 T
he

 p
ur

po
se

 o
f t

hi
s 

st
at

em
en

t i
s 

to
 a

ss
is

t a
ud

ito
rs

 a
nd

 a
ud

ite
d 

bo
di

es
 b

y 
su

m
m

ar
is

in
g 

w
he

re
, i

n 
th

e 
co

nt
ex

t o
f t

he
 u

su
al

 c
on

du
ct

 o
f t

he
 a

ud
it,

 th
e 

di
ffe

re
nt

 r
es

po
ns

ib
ilit

ie
s 

of
 a

ud
ito

rs
 a

nd
 o

f t
he

 a
ud

ite
d 

bo
dy

 b
eg

in
 a

nd
 e

nd
, a

nd
 w

ha
t i

s 
ex

pe
ct

ed
 o

f t
he

 a
ud

ite
d 

bo
dy

 in
 c

er
ta

in
 a

re
as

. T
he

 s
ta

te
m

en
t a

ls
o 

hi
gh

lig
ht

s 
th

e 
lim

its
 o

n 
w

ha
t t

he
 a

ud
ito

r c
an

 re
as

on
ab

ly
 b

e 
ex

pe
ct

ed
 to

 
do

. O
ur

 a
ud

it 
pl

an
 h

as
 b

ee
n 

pr
ep

ar
ed

 o
n 

th
e 

ba
si

s 
of

, a
nd

 o
ur

 a
ud

it 
w

or
k 

ca
rr

ie
d 

ou
t i

n 
ac

co
rd

an
ce

 w
ith

 th
e 

C
od

e 
an

d 
th

e 
St

at
em

en
t o

f R
es

po
ns

ib
ilit

ie
s,

 c
op

ie
s 

of
 w

hi
ch

 
ha

ve
 b

ee
n 

pr
ov

id
ed

 to
 th

e 
Au

th
or

ity
 b

y 
th

e 
Au

di
t C

om
m

is
si

on
.  

W
hi

le
 o

ur
 re

po
rt 

m
ay

 in
cl

ud
e 

su
gg

es
tio

ns
 fo

r i
m

pr
ov

in
g 

ac
co

un
tin

g 
pr

oc
ed

ur
es

, i
nt

er
na

l c
on

tro
ls

 a
nd

 o
th

er
 a

sp
ec

ts
 o

f y
ou

r b
us

in
es

s 
ar

is
in

g 
ou

t o
f o

ur
 a

ud
it,

 w
e 

em
ph

as
is

e 
th

at
 o

ur
 c

on
si

de
ra

tio
n 

of
 th

e 
co

un
ci

l’s
 s

ys
te

m
 o

f i
nt

er
na

l c
on

tro
l i

s 
co

nd
uc

te
d 

so
le

ly
 fo

r t
he

 p
ur

po
se

 o
f o

ur
 a

ud
it 

ha
vi

ng
 re

ga
rd

 to
 o

ur
 re

sp
on

si
bi

lit
ie

s 
un

de
r A

ud
iti

ng
 

St
an

da
rd

s 
an

d 
th

e 
C

od
e 

of
 A

ud
it 

Pr
ac

tic
e.

 W
e 

m
ak

e 
th

es
e 

su
gg

es
tio

ns
 in

 th
e 

co
nt

ex
t o

f o
ur

 a
ud

it 
bu

t t
he

y 
do

 n
ot

 in
 a

ny
 w

ay
 m

od
ify

 o
ur

 a
ud

it 
op

in
io

n,
 w

hi
ch

 re
la

te
s 

to
 th

e 
fin

an
ci

al
 s

ta
te

m
en

ts
 a

s 
a 

w
ho

le
. E

qu
al

ly
, w

e 
w

ou
ld

 n
ee

d 
to

 p
er

fo
rm

 a
 m

or
e 

ex
te

ns
iv

e 
st

ud
y 

if 
yo

u 
w

an
te

d 
us

 to
 m

ak
e 

a 
co

m
pr

eh
en

si
ve

 re
vi

ew
 fo

r w
ea

kn
es

se
s 

in
 e

xi
st

in
g 

sy
st

em
s 

an
d 

pr
es

en
t d

et
ai

le
d 

re
co

m
m

en
da

tio
ns

 to
 im

pr
ov

e 
th

em
.  

W
e 

vi
ew

 th
is

 re
po

rt 
as

 p
ar

t o
f o

ur
 s

er
vi

ce
 to

 y
ou

 fo
r u

se
, a

s 
M

em
be

rs
, f

or
 c

or
po

ra
te

 g
ov

er
na

nc
e 

pu
rp

os
es

 a
nd

 it
 is

 to
 y

ou
 a

lo
ne

 th
at

 w
e 

ow
e 

a 
re

sp
on

si
bi

lit
y 

to
 it

s 
co

nt
en

ts
. 

W
e 

ac
ce

pt
 n

o 
du

ty
, r

es
po

ns
ib

ilit
y 

or
 li

ab
ilit

y 
to

 a
ny

 o
th

er
 p

ar
tie

s 
as

 th
e 

re
po

rt 
ha

s 
no

t b
ee

n 
pr

ep
ar

ed
, a

nd
 is

 n
ot

 in
te

nd
ed

, f
or

 a
ny

 o
th

er
 p

ur
po

se
. I

t s
ho

ul
d 

no
t b

e 
m

ad
e 

av
ai

la
bl

e 
to

 a
ny

 o
th

er
 p

ar
tie

s 
w

ith
ou

t o
ur

 p
rio

r w
rit

te
n 

co
ns

en
t. 

 

If 
yo

u 
in

te
nd

 to
 p

ub
lis

h 
or

 d
is

tri
bu

te
 fi

na
nc

ia
l i

nf
or

m
at

io
n 

el
ec

tro
ni

ca
lly

 o
r i

n 
ot

he
r d

oc
um

en
ts

, y
ou

 a
re

 re
sp

on
si

bl
e 

fo
r e

ns
ur

in
g 

th
at

 a
ny

 s
uc

h 
pu

bl
ic

at
io

n 
pr

op
er

ly
 p

re
se

nt
s 

th
e 

fin
an

ci
al

 in
fo

rm
at

io
n 

an
d 

an
y 

re
po

rt 
by

 u
s 

th
er

eo
n,

 a
nd

 fo
r t

he
 c

on
tro

ls
 o

ve
r a

nd
 s

ec
ur

ity
 o

f t
he

 w
eb

si
te

. Y
ou

 a
re

 a
ls

o 
re

sp
on

si
bl

e 
fo

r e
st

ab
lis

hi
ng

 a
nd

 c
on

tro
lli

ng
 th

e 
pr

oc
es

s 
fo

r e
le

ct
ro

ni
ca

lly
 d

is
tri

bu
tin

g 
ac

co
un

ts
 a

nd
 o

th
er

 in
fo

rm
at

io
n.

 

D
e
lo

it
te

 L
L

P
 

C
ha

rte
re

d 
Ac

co
un

ta
nt

s 

 
  Le

ed
s 

3 
Se

pt
em

be
r 2

01
4 

 



 

F
in

a
l 
R

e
p

o
rt

 t
o

 t
h

e
 A

u
d

it
, 

G
o

v
e
rn

a
n

c
e
 a

n
d

 S
ta

n
d

a
rd

s
 C

o
m

m
it

te
e
 1

6
 

A
p

p
en

d
ic

es
 

 



 

F
in

a
l 
R

e
p

o
rt

 t
o

 t
h

e
 A

u
d

it
, 

G
o

v
e
rn

a
n

c
e
 a

n
d

 S
ta

n
d

a
rd

s
 C

o
m

m
it

te
e
 1

7
 

A
p

p
en

d
ix

 1
: 
A

u
d
it

 a
d
ju

st
m

en
ts

 
U

n
ad

ju
st

ed
 m

is
st

at
em

en
ts

 d
et

ai
l 

R
e
c
o

rd
e
d

 a
u

d
it

 a
d

ju
s
tm

e
n

ts
 –

 U
n

c
o

rr
e

c
te

d
 m

is
s
ta

te
m

e
n

ts
 

Th
e 

fo
llo

w
in

g 
un

co
rr

ec
te

d 
m

is
st

at
em

en
ts

 (a
bo

ve
 re

po
rta

bl
e 

th
re

sh
ol

d 
of

 £
31

,3
01

) w
er

e 
id

en
tif

ie
d 

du
rin

g 
th

e 
co

ur
se

 o
f o

ur
 a

ud
it.

  W
e 

w
ill 

ob
ta

in
 w

rit
te

n 
re

pr
es

en
ta

tio
ns

 
fro

m
 th

e 
Au

di
t, 

G
ov

er
na

nc
e 

an
d 

St
an

da
rd

s 
C

om
m

itt
ee

 c
on

fir
m

in
g 

th
at

 a
fte

r c
on

si
de

rin
g 

al
l t

he
se

 u
nc

or
re

ct
ed

 it
em

s,
 b

ot
h 

in
di

vi
du

al
ly

 a
nd

 in
 a

gg
re

ga
te

, i
n 

th
e 

co
nt

ex
t o

f 
th

e 
fin

an
ci

al
 s

ta
te

m
en

ts
 ta

ke
n 

as
 a

 w
ho

le
, n

o 
ad

ju
st

m
en

ts
 a

re
 re

qu
ire

d.
   

 
 

C
o

m
p

re
h

e
n

s
iv

e
 i

n
c

o
m

e
 a

n
d

 e
x

p
e

n
d

it
u

re
 

s
ta

te
m

e
n

t 
R

e
s

e
rv

e
s

 
B

a
la

n
c

e
 s

h
e
e

t 

 
 

(C
re

d
it

)/
 c

h
a

rg
e

 t
o

 
d

e
fi

c
it

 o
n

 p
ro

v
is

io
n

 
o

f 
s

e
rv

ic
e

s
 

£
 

(C
re

d
it

)/
 c

h
a

rg
e

 t
o

 
o

th
e

r 
c

o
m

p
re

h
e

n
s

iv
e

 
in

c
o

m
e
 

£
 

B
ro

u
g

h
t 

fo
rw

a
rd

 
re

s
e

rv
e

s
 

£
 

In
c

re
a

s
e

/ 
(d

e
c

re
a
s

e
) 

 
in

 n
e

t 
a
s

s
e

ts
 

£
 

J
u

d
g

e
m

e
n

ta
l 
M

is
s

ta
te

m
e

n
t 

 
 

 
 

 

O
ve

rs
ta

te
m

en
t o

f N
N

D
R

 A
pp

ea
ls

 P
ro

vi
si

on
 

 
(3

4,
41

4)
 

- 
- 

34
,4

14
 

 
 

 
 

 
 

T
o

ta
l 

u
n

c
o

rr
e
c

te
d

 m
is

s
ta

te
m

e
n

ts
 r

e
la

ti
n

g
 t

o
 c

u
rr

e
n

t 
y
e

a
r 

it
e

m
s

 
 

(3
4,

41
4)

 
 

- 
3

4
,4

1
4
 

 



 

F
in

a
l 
R

e
p

o
rt

 t
o

 t
h

e
 A

u
d

it
, 

G
o

v
e
rn

a
n

c
e
 a

n
d

 S
ta

n
d

a
rd

s
 C

o
m

m
it

te
e
 1

8
 

A
p

p
en

d
ix

 2
: 

F
ra

u
d
: 

re
sp

o
n
si

b
il

it
ie

s 
an

d
 r

ep
re

se
n
ta

ti
o
n
s 

 

R
e

q
u

ir
e

d
 

re
p

re
s

e
n

ta
ti

o
n

s
 

 

W
e 

ha
ve

 a
sk

ed
 th

e 
M

em
be

rs
 to

 c
on

fir
m

 in
 w

rit
in

g 
th

at
 y

ou
 h

av
e 

di
sc

lo
se

d 
to

 u
s 

th
e 

re
su

lts
 o

f y
ou

r o
w

n 
as

se
ss

m
en

t o
f t

he
 ri

sk
 

th
at

 th
e 

fin
an

ci
al

 s
ta

te
m

en
ts

 m
ay

 b
e 

m
at

er
ia

lly
 m

is
st

at
ed

 a
s 

a 
re

su
lt 

of
 fr

au
d 

an
d 

th
at

 y
ou

 a
re

 n
ot

 a
w

ar
e 

of
 a

ny
 fr

au
d 

or
 

su
sp

ec
te

d 
fra

ud
 th

at
 a

ffe
ct

s 
th

e 
en

tit
y 

or
 g

ro
up

. 

 
 

 

C
o

n
c

e
rn

s
 

 

N
o 

co
nc

er
ns

 h
av

e 
be

en
 id

en
tif

ie
d 

fro
m

 w
hi

st
le

 b
lo

w
in

g 
pr

oc
ed

ur
es

 fr
om

 th
e 

w
or

k 
no

te
d 

ab
ov

e 
an

d 
ou

r a
ud

it 
pr

oc
ed

ur
es

. 

 
 

 

A
u

d
it

 w
o

rk
 

p
e

rf
o

rm
e

d
 

 

In
 o

ur
 p

la
nn

in
g 

w
e 

id
en

tif
ie

d 
th

e 
ris

k 
of

 fr
au

d 
in

 re
ve

nu
e 

re
co

gn
iti

on
 a

nd
 m

an
ag

em
en

t o
ve

rr
id

e 
of

 c
on

tro
ls

 a
s 

ke
y 

au
di

t r
is

ks
 fo

r 
yo

ur
 o

rg
an

is
at

io
n.

 
 D

ur
in

g 
co

ur
se

 o
f o

ur
 a

ud
it,

 w
e 

ha
ve

 h
ad

 d
is

cu
ss

io
ns

 w
ith

 m
an

ag
em

en
t a

nd
 th

os
e 

ch
ar

ge
d 

w
ith

 g
ov

er
na

nc
e.

 W
e 

ha
ve

 m
ad

e 
di

re
ct

 e
nq

ui
rie

s 
in

 re
la

tio
n 

to
 a

ny
 fr

au
d 

ris
k 

fa
ct

or
s 

an
d 

in
st

an
ce

s 
of

 fr
au

d 
du

rin
g 

th
e 

ye
ar

. O
ur

 te
st

in
g 

of
 jo

ur
na

ls
 p

ro
vi

de
s 

co
m

fo
rt 

ov
er

 th
e 

ris
k 

of
 m

an
ag

em
en

t o
ve

rr
id

e 
of

 c
on

tro
ls

 w
hi

ch
 w

as
 ra

is
ed

 a
s 

a 
fra

ud
 ri

sk
. 

In
 a

dd
iti

on
, w

e 
ha

ve
 re

vi
ew

ed
 m

an
ag

em
en

t’s
 o

w
n 

do
cu

m
en

te
d 

pr
oc

ed
ur

es
 re

ga
rd

in
g 

th
e 

fra
ud

 a
nd

 e
rr

or
 in

 th
e 

fin
an

ci
al

 
st

at
em

en
ts

. 
 W

e 
ha

ve
 re

vi
ew

ed
 th

e 
pa

pe
r p

re
pa

re
d 

by
 m

an
ag

em
en

t f
or

 th
e 

G
ov

er
na

nc
e 

an
d 

A
ud

it 
C

om
m

itt
ee

 o
n 

th
e 

pr
oc

es
s 

fo
r 

id
en

tif
yi

ng
, e

va
lu

at
in

g 
an

d 
m

an
ag

in
g 

th
e 

sy
st

em
 o

f i
nt

er
na

l f
in

an
ci

al
 c

on
tro

l. 

 Th
e 

pr
im

ar
y 

re
sp

on
si

bi
lit

y 
fo

r t
he

 p
re

ve
nt

io
n 

an
d 

de
te

ct
io

n 
of

 fr
au

d 
re

st
s 

w
ith

 m
an

ag
em

en
t a

nd
 th

os
e 

ch
ar

ge
d 

w
ith

 g
ov

er
na

nc
e,

 in
cl

ud
in

g 
es

ta
bl

is
hi

ng
 a

nd
 m

ai
nt

ai
ni

ng
 

in
te

rn
al

 c
on

tro
ls

 o
ve

r t
he

 re
lia

bi
lit

y 
of

 fi
na

nc
ia

l r
ep

or
tin

g,
 e

ffe
ct

iv
en

es
s 

an
d 

ef
fic

ie
nc

y 
of

 o
pe

ra
tio

ns
 a

nd
 c

om
pl

ia
nc

e 
w

ith
 a

pp
lic

ab
le

 la
w

s 
an

d 
re

gu
la

tio
ns

.  
As

 a
ud

ito
rs

, w
e 

ob
ta

in
 re

as
on

ab
le

, b
ut

 n
ot

 a
bs

ol
ut

e,
 a

ss
ur

an
ce

 th
at

 th
e 

fin
an

ci
al

 s
ta

te
m

en
ts

 a
s 

a 
w

ho
le

 a
re

 fr
ee

 fr
om

 m
at

er
ia

l m
is

st
at

em
en

t, 
w

he
th

er
 c

au
se

d 
by

 fr
au

d 
or

 e
rr

or
. 

 



 

F
in

a
l 
R

e
p

o
rt

 t
o

 t
h

e
 A

u
d

it
, 

G
o

v
e
rn

a
n

c
e
 a

n
d

 S
ta

n
d

a
rd

s
 C

o
m

m
it

te
e
 1

9
 

A
p

p
en

d
ix

 3
: 

In
d
ep

en
d
en

ce
 a

n
d
 f

ee
s 

 As
 p

ar
t o

f o
ur

 o
bl

ig
at

io
ns

 u
nd

er
 In

te
rn

at
io

na
l S

ta
nd

ar
ds

 o
n 

A
ud

iti
ng

 (U
K 

an
d 

Ire
la

nd
), 

th
e 

Li
st

in
g 

R
ul

es
 a

nd
 th

e 
C

om
pa

ni
es

 A
ct

, w
e 

ar
e 

re
qu

ire
d 

to
 re

po
rt 

to
 y

ou
 o

n 
th

e 
m

at
te

rs
 li

st
ed

 b
el

ow
: 

In
d

e
p

e
n

d
e

n
c
e

 
c

o
n

fi
rm

a
ti

o
n

 

W
e 

co
nf

irm
 th

at
 w

e 
co

m
pl

y 
w

ith
 A

PB
 E

th
ic

al
 S

ta
nd

ar
ds

 fo
r A

ud
ito

rs
 a

nd
 th

at
, i

n 
ou

r p
ro

fe
ss

io
na

l j
ud

ge
m

en
t, 

w
e 

ar
e 

in
de

pe
nd

en
t a

nd
 o

ur
 

ob
je

ct
iv

ity
 is

 n
ot

 c
om

pr
om

is
ed

. 

F
e

e
s
 

W
e 

ha
ve

 n
ot

 p
ro

vi
de

d 
an

y 
no

n-
au

di
t s

er
vi

ce
s 

in
 th

e 
pe

rio
d 

fro
m

 1
 A

pr
il 

20
13

 to
 3

1 
M

ar
ch

 2
01

4 

N
o

n
-a

u
d

it
 

s
e

rv
ic

e
s

 

In
 o

ur
 o

pi
ni

on
 th

er
e 

ar
e 

no
 in

co
ns

is
te

nc
ie

s 
be

tw
ee

n 
AP

B 
Et

hi
ca

l S
ta

nd
ar

ds
 fo

r A
ud

ito
rs

 a
nd

 th
e 

C
ou

nc
il’s

 p
ol

ic
y 

fo
r t

he
 s

up
pl

y 
of

 n
on

-a
ud

it 
se

rv
ic

es
 o

r o
f a

ny
 a

pp
ar

en
t b

re
ac

h 
of

 th
at

 p
ol

ic
y.

 W
e 

co
nt

in
ue

 to
 re

vi
ew

 o
ur

 in
de

pe
nd

en
ce

 a
nd

 e
ns

ur
e 

th
at

 a
pp

ro
pr

ia
te

 s
af

eg
ua

rd
s 

ar
e 

in
 

pl
ac

e 
in

cl
ud

in
g,

 b
ut

 n
ot

 li
m

ite
d 

to
, t

he
 ro

ta
tio

n 
of

 s
en

io
r p

ar
tn

er
s 

an
d 

pr
of

es
si

on
al

 s
ta

ff 
an

d 
th

e 
in

vo
lv

em
en

t o
f a

dd
iti

on
al

 p
ar

tn
er

s 
an

d 
pr

of
es

si
on

al
 s

ta
ff 

to
 c

ar
ry

 o
ut

 re
vi

ew
s 

of
 th

e 
w

or
k 

pe
rfo

rm
ed

 a
nd

 to
 o

th
er

w
is

e 
ad

vi
se

 a
s 

ne
ce

ss
ar

y.
  

R
e

la
ti

o
n

s
h

ip
s
 

Th
er

e 
ar

e 
no

 o
th

er
 re

la
tio

ns
hi

ps
 w

ith
 H

am
bl

et
on

 D
is

tri
ct

 C
ou

nc
il 

w
hi

ch
 w

ou
ld

 im
pa

ct
 o

n 
ou

r o
bj

ec
tiv

ity
 a

nd
 in

de
pe

nd
en

ce
. 

 Th
e 

pr
of

es
si

on
al

 fe
es

 e
ar

ne
d 

by
 D

el
oi

tte
 in

 th
e 

pe
rio

d 
fro

m
 1

 A
pr

il 
20

12
 to

 3
1 

M
ar

ch
 2

01
4 

ar
e 

as
 fo

llo
w

s:
 

 

C
u

rr
e
n

t 
y
e
a

r 

£
0
0
0

 

P
ri

o
r 

y
e

a
r 

£
0
0
0

 

Au
di

t o
f H

am
bl

et
on

 D
is

tri
ct

 C
ou

nc
il 

(F
in

an
ci

al
 S

ta
te

m
en

ts
) 

53
 

53
 

C
er

tif
ic

at
io

n 
of

 G
ra

nt
 C

la
im

s 
15

 
20

 

T
o

ta
l 

6
8

 
7
3

 

 
 

 
 



 

F
in

a
l 
R

e
p

o
rt

 t
o

 t
h

e
 A

u
d

it
, 

G
o

v
e
rn

a
n

c
e
 a

n
d

 S
ta

n
d

a
rd

s
 C

o
m

m
it

te
e
 2

0
 

A
p

p
en

d
ix

 4
: 

O
u
r 

ap
p
ro

ac
h
 t

o
 a

u
d
it

 q
u
al

it
y

 
R

ec
o

g
n

it
io

n
 o

f 
an

d
 f

u
rt

h
er

 i
m

p
et

u
s 

fo
r 

o
u
r 

q
u
al

it
y
 a

g
en

d
a 

Au
di

t q
ua

lit
y 

is
 o

ur
 n

um
be

r o
ne

 p
rio

rit
y.

 W
e 

pr
id

e 
ou

rs
el

ve
s 

on
 o

ur
 c

om
m

itm
en

t t
o 

qu
al

ity
 a

nd
 o

ur
 q

ua
lit

y 
co

nt
ro

l p
ro

ce
du

re
s.

  W
e 

ha
ve

 a
n 

un
yi

el
di

ng
 p

ur
su

it 
of

 q
ua

lit
y 

in
 

or
de

r t
o 

de
liv

er
 c

on
si

st
en

t, 
ob

je
ct

iv
e 

an
d 

in
si

gh
tfu

l a
ss

ur
an

ce
.  

 
 Th

e 
Fi

na
nc

ia
l R

ep
or

tin
g 

C
ou

nc
il 

(“
FR

C
”)

 is
su

es
 a

n 
An

nu
al

 R
ep

or
t o

n 
A

ud
it 

Q
ua

lit
y 

In
sp

ec
tio

ns
, p

ro
vi

di
ng

 
an

 o
ve

rv
ie

w
 o

f t
he

 a
ct

iv
iti

es
 o

f i
ts

 A
ud

it 
Q

ua
lit

y 
R

ev
ie

w
 

(“
AQ

R
”)

 te
am

 fo
r t

he
 y

ea
r. 

“T
h
e
 f
ir
m

 p
la

c
e
s
 c

o
n
s
id

e
ra

b
le

 e
m

p
h
a
s
is

 o
n
 i
ts

 o
v
e
ra

ll 

s
y
s
te

m
s
 o

f 
q
u
a

lit
y
 c

o
n
tr

o
l 
a

n
d

, 
in

 m
o
s
t 
a
re

a
s
, 
h
a
s
 

a
p
p
ro

p
ri
a
te

 p
o

lic
ie

s
 a

n
d
 p

ro
c
e
d
u
re

s
 i
n
 p

la
c
e
 f

o
r 

it
s
 s

iz
e
 

a
n
d
 t

h
e
 n

a
tu

re
 o

f 
it
s
 c

lie
n
t 

b
a
s
e
. 
N

e
v
e
rt

h
e

le
s
s
, 
w

e
 

h
a
v
e
 i
d
e
n

ti
fi
e
d

 c
e
rt

a
in

 a
re

a
s
 w

h
e
re

 i
m

p
ro

v
e

m
e
n

ts
 a

re
 

re
q
u
ir
e

d
 t
o

 t
h
o
s
e

 p
o

lic
ie

s
 a

n
d
 p

ro
c
e

d
u
re

s
…

 
T

h
e
 f
ir

m
 t
o

o
k
 a

 n
u
m

b
e
r 

o
f 

s
te

p
s
 i
n
 r

e
s
p
o

n
s
e
 t
o
 o

u
r 

p
ri
o
r 

y
e
a
r 

fi
n

d
in

g
s
 t
o
 a

c
h
ie

v
e
 i
m

p
ro

v
e
m

e
n
ts

 i
n
 a

u
d

it
 

q
u
a

lit
y
. 
T

h
is

 i
n
c
lu

d
e
d
 e

n
h

a
n
c
e
d
 g

u
id

a
n
c
e
, 

te
c
h
n

ic
a
l 

c
o
m

m
u

n
ic

a
ti
o
n
s
 a

n
d
 a

u
d
it
 t

ra
in

in
g
 o

n
 t

h
e
 r

e
c
u
rr

in
g
 

th
e
m

e
s
. 
H

o
w

e
v
e
r,

 i
s
s
u
e
s
 c

o
n
ti
n
u
e

d
 t
o

 a
ri
s
e
 i
n
 s

o
m

e
 o

f 

th
e
s
e
 a

re
a
s
.”

 
A

Q
R

 R
e
p

o
rt

 o
n

 D
e
lo

it
te

 f
o

r 
2
0

1
3
/1

4
 

ht
tp

s:
//w

w
w

.fr
c.

or
g.

uk
/O

ur
-W

or
k/

Pu
bl

ic
at

io
ns

/A
ud

it-
Q

ua
lit

y-
R

ev
ie

w
/A

ud
it-

Q
ua

lit
y-

In
sp

ec
tio

n-
R

ep
or

t-M
ay

-
20

14
-D

el
oi

tte
.p

df
 

 
D

e
lo

it
te

 r
e
s
p

o
n

s
e

 

• 
O

ur
 s

tra
te

gi
c 

ob
je

ct
iv

e 
is

 to
 e

xe
cu

te
 h

ig
h 

qu
al

ity
, d

is
tin

ct
iv

e 
au

di
ts

. 

• 
W

e 
ad

op
t a

n 
op

en
 a

nd
 c

om
m

un
ic

at
iv

e 
ap

pr
oa

ch
 w

ith
 th

e 
re

gu
la

to
r a

nd
 th

ei
r c

on
tri

bu
tio

n 
to

 a
ud

it 
qu

al
ity

 is
 re

sp
ec

te
d 

an
d 

su
pp

or
te

d 
at

 a
ll 

le
ve

ls
 o

f o
ur

 fi
rm

.  

• 
W

e 
co

ns
id

er
 th

at
 th

e 
AQ

R
's

 re
po

rt 
pr

ov
id

es
 a

 b
al

an
ce

d 
vi

ew
 o

f t
he

 fo
cu

s 
an

d 
re

su
lts

 o
f i

ts
 in

sp
ec

tio
ns

 
an

d 
its

 re
co

gn
iti

on
 o

f t
he

 e
m

ph
as

is
 w

e 
pl

ac
e 

on
 o

ur
 o

ve
ra

ll 
sy

st
em

s 
of

 q
ua

lit
y 

co
nt

ro
l i

s 
w

el
co

m
e.

  

• 
W

e 
va

lu
e 

th
e 

re
gu

la
to

r’s
 in

sp
ec

tio
n 

an
d 

co
m

m
en

ts
, a

nd
 th

e 
re

vi
ew

 p
er

fo
rm

ed
 b

y 
th

e 
AQ

R
 fo

rm
s 

an
 

im
po

rta
nt

 p
ar

t o
f o

ur
 o

ve
ra

ll 
in

sp
ec

tio
n 

pr
oc

es
s.

  

• 
As

 p
ar

t o
f o

ur
 a

ge
nd

a 
of

 c
on

tin
uo

us
 im

pr
ov

em
en

t w
e 

ha
ve

 g
iv

en
 c

ar
ef

ul
 c

on
si

de
ra

tio
n 

to
 e

ac
h 

of
 th

e 
FR

C
’s

 c
om

m
en

ts
 a

nd
 re

co
m

m
en

da
tio

ns
. T

hi
s 

ha
s 

in
cl

ud
ed

 in
ve

st
ig

at
io

n 
of

 th
e 

ro
ot

 c
au

se
s 

of
 e

ac
h 

fin
di

ng
. T

hi
s 

ha
s 

en
ab

le
d 

us
 to

 d
ev

el
op

, i
n 

co
nj

un
ct

io
n 

w
ith

 fi
nd

in
gs

 a
ris

in
g 

fro
m

 o
ur

 o
w

n 
qu

al
ity

 re
vi

ew
 

pr
oc

ed
ur

es
, a

n 
ef

fe
ct

iv
e 

re
sp

on
se

 to
 th

e 
th

em
es

 a
ris

in
g.

 

• 
Fo

llo
w

in
g 

th
e 

AQ
R

 re
vi

ew
, w

e 
ha

ve
 im

pl
em

en
te

d 
im

pr
ov

em
en

ts
 to

 o
ur

 a
ud

it 
pr

oc
ed

ur
es

 a
nd

 o
ur

 
sy

st
em

 o
f q

ua
lit

y 
co

nt
ro

l. 
 

• 
D

el
oi

tte
's

 A
ud

it 
Tr

an
sp

ar
en

cy
 R

ep
or

t p
ro

vi
de

s 
fu

rth
er

 in
fo

rm
at

io
n 

re
ga

rd
in

g 
ou

r a
pp

ro
ac

h 
to

 d
el

iv
er

in
g 

qu
al

ity
 a

nd
 is

 a
va

ila
bl

e 
on

 o
ur

 w
eb

si
te

:  
ht

tp
://

w
w

w
.d

el
oi

tte
.c

om
/v

ie
w

/e
n_

G
B/

uk
/a

bo
ut

/a
nn

ua
l-r

ep
or

ts
/in

de
x.

ht
m

 

 
 

W
e
 w

il
l 
in

fo
rm

 y
o

u
 i
f 

th
e

 A
Q

R
 t

e
a
m

 s
e
le

c
ts

 y
o

u
r 

a
u

d
it

 a
s
 p

a
rt

 o
f 

th
e
ir

 r
e
v

ie
w

 f
o

r 
th

is
 y

e
a
r 

a
n

d
 w

il
l 

s
h

a
re

 i
ts

 f
in

a
l 

re
p

o
rt

 w
it

h
 y

o
u

 w
h

e
n

 i
t 

is
 c

o
m

p
le

te
. 

Tw
el

ve
 o

f t
he

 a
ud

its
 re

vi
ew

ed
 b

y 
th

e 
AQ

R
 w

er
e 

pe
rfo

rm
ed

 to
 a

 g
oo

d 
st

an
da

rd
 w

ith
 li

m
ite

d 
im

pr
ov

em
en

ts
 

re
qu

ire
d 

an
d 

fo
ur

 a
ud

its
 re

qu
ire

d 
im

pr
ov

em
en

ts
. W

e 
w

er
e 

di
sa

pp
oi

nt
ed

 th
at

 o
ne

 a
ud

it 
w

as
 a

ss
es

se
d 

as
 

re
qu

iri
ng

 s
ig

ni
fic

an
t i

m
pr

ov
em

en
ts

 in
 re

la
tio

n 
to

 th
e 

te
st

in
g 

of
 th

e 
co

lle
ct

iv
e 

an
d 

in
di

vi
du

al
 lo

an
 lo

ss
 

pr
ov

is
io

ns
 a

lth
ou

gh
 th

is
 d

id
 n

ot
 c

au
se

 th
e 

AQ
R

 to
 d

ou
bt

 th
e 

va
lid

ity
 o

f o
ur

 a
ud

it 
op

in
io

n.
  T

he
 o

ve
ra

ll 
an

al
ys

is
 o

f t
he

 A
Q

R
 fi

le
 re

vi
ew

s 
by

 g
ra

de
 fo

r t
he

 la
st

 fi
ve

 y
ea

rs
 e

vi
de

nc
es

 th
at

, a
m

on
g 

th
e 

la
rg

es
t f

irm
s,

 
D

el
oi

tte
 re

m
ai

ns
 a

t t
he

 fo
re

fro
nt

 o
f a

ud
it 

qu
al

ity
 w

ith
 6

7%
 o

f a
ud

its
 a

ch
ie

vi
ng

 th
e 

to
p 

gr
ad

e 
fro

m
 th

e 
AQ

R
, 

th
e 

hi
gh

es
t p

ro
po

rti
on

 a
m

on
gs

t o
ur

 p
ee

rs
. 

  

https://www.frc.org.uk/Our-Work/Publications/Audit-Quality-Review/Audit-Quality-Inspection-Report-May-2014-Deloitte.pdf
https://www.frc.org.uk/Our-Work/Publications/Audit-Quality-Review/Audit-Quality-Inspection-Report-May-2014-Deloitte.pdf
https://www.frc.org.uk/Our-Work/Publications/Audit-Quality-Review/Audit-Quality-Inspection-Report-May-2014-Deloitte.pdf


 D
el

oi
tte

 re
fe

rs
 to

 o
ne

 o
r m

or
e 

of
 D

el
oi

tte
 T

ou
ch

e 
To

hm
at

su
 L

im
ite

d 
(“D

TT
L”

), 
a 

U
K 

pr
iv

at
e 

co
m

pa
ny

 li
m

ite
d 

by
 g

ua
ra

nt
ee

, a
nd

 it
s 

ne
tw

or
k 

of
 m

em
be

r f
irm

s,
 

ea
ch

 o
f w

hi
ch

 is
 a

 le
ga

lly
 s

ep
ar

at
e 

an
d 

in
de

pe
nd

en
t e

nt
ity

. P
le

as
e 

se
e 

w
w

w
.d

el
oi

tte
.c

o.
uk

/a
bo

ut
 fo

r a
 d

et
ai

le
d 

de
sc

rip
tio

n 
of

 th
e 

le
ga

l s
tru

ct
ur

e 
of

 D
TT

L 
an

d 
its

 

m
em

be
r f

irm
s.

 

D
el

oi
tte

 L
LP

 is
 th

e 
U

ni
te

d 
K

in
gd

om
 m

em
be

r f
irm

 o
f D

TT
L.

 

©
 2

01
4 

D
el

oi
tte

 L
LP

. A
ll 

rig
ht

s 
re

se
rv

ed
. 

D
el

oi
tte

 L
LP

 is
 a

 li
m

ite
d 

lia
bi

lit
y 

pa
rtn

er
sh

ip
 re

gi
st

er
ed

 in
 E

ng
la

nd
 a

nd
 W

al
es

 w
ith

 re
gi

st
er

ed
 n

um
be

r O
C

30
36

75
 a

nd
 it

s 
re

gi
st

er
ed

 o
ffi

ce
 a

t 2
 N

ew
 S

tre
et

 

S
qu

ar
e,

 L
on

do
n 

E
C

4A
 3

B
Z,

 U
ni

te
d 

K
in

gd
om

. T
el

: +
44

 (0
) 2

0 
79

36
 3

00
0 

Fa
x:

 +
44

 (0
) 2

0 
75

83
 1

19
8.

 

M
em

be
r o

f D
el

oi
tte

 T
ou

ch
e 

To
hm

at
su

 L
im

ite
d 

  



Annex 2 
 

Deloitte LLP 
1 City Square  
Park Row 
Leeds 
West Yorkshire 
LS1 2AL 
 
 

 
 
 

24 September 2014 

Our Ref: PT/DW/HDC14   

Dear Sirs 

This representation letter is provided in connection with your audit of the financial statements 
of Hambleton District Council for the year ended 31 March 2014 for the purpose of expressing 
an opinion as to whether the financial statements give a true and fair view of the financial 
position of Hambleton District Council “the Council” as of 31 March 2014 and of the results of 
its operations, other recognised gains and losses and its cash flows for the year then ended in 
accordance with the applicable accounting framework. 

We confirm, to the best of our knowledge and belief, the following representations. 

Financial statements 

1. We understand and have fulfilled our responsibilities for the preparation of the 

financial statements in accordance with the applicable financial reporting framework 

which give a true and fair view. 

2. Significant assumptions used by us in making accounting estimates, including those 

measured at fair value, are reasonable. 

3. Related party relationships and transactions have been appropriately accounted for 

and disclosed in accordance with the requirements of IAS24 “Related party 

disclosures”. 

4. All events subsequent to the date of the financial statements and for which the 

applicable financial reporting framework requires adjustment of or disclosure have 

been adjusted or disclosed. 

5. The effects of uncorrected misstatements and disclosure deficiencies are immaterial, 

both individually and in aggregate, to the financial statements as a whole.  

6. We confirm that the financial statements have been prepared on the going concern 

basis.  We are not aware of any material uncertainties related to events or conditions 

that may cast significant doubt upon the company’s ability to continue as a going 

concern.  We confirm the completeness of the information provided regarding events 

and conditions relating to going concern at the date of approval of the financial 

statements, including our plans for future actions. 

7. The financial statements are free from material misstatement. 

8. The disclosures related to accounting estimates under the entity’s applicable financial 

reporting framework are complete and appropriate. 



9. There have been no subsequent events that require adjustment to the accounting 

estimates and disclosures included in the financial statements. 

10. We confirm that: 

 all retirement benefits and schemes, including UK, foreign, funded or unfunded, 

approved or unapproved, contractual or implicit have been identified and 

properly accounted for; 

 all settlements and curtailments have been identified and properly accounted 

for; 

 all events which relate to the determination of pension liabilities have been 

brought to the actuary’s attention; 

 the actuarial assumptions underlying the valuation of the scheme liabilities 

(including the discount rate used) accord with the directors’ best estimates of 

the future events that will affect the cost of retirement benefits and are 

consistent with our knowledge of the business; 

 the actuary’s calculations have been based on complete and up to date 

member data as far as appropriate regarding the adopted methodology; and 

 the amounts included in the financial statements derived from the work of the 

actuary are appropriate. 

11. We are not aware of events or changes in circumstances occurring during the period 

which indicate that the carrying amount of fixed assets may not be recoverable. 

Information provided 

12. We have provided you with: 

1. access to all information of which we are aware that is relevant to the 
preparation of the financial statements such as records, documentation and 
other matters; 

2. additional information that you have requested from us for the purposes of 
the audit; and 

3. unrestricted access to persons within the entity from whom you determined it 
necessary to obtain audit evidence. 

13. All transactions have been recorded and are reflected in the financial statements and 

the underlying accounting records. 

14. We acknowledge our responsibilities for the design, implementation and maintenance 

of internal control to prevent and detect fraud and error. 

15. We have disclosed to you the results of our assessment of the risk that the financial 

statements may be materially misstated as a result of fraud. 

16. We are not aware of any fraud or suspected fraud that affects the entity or group and 

involves: 

(i) management; 

(ii) members of the Council; 



(iii) employees who have significant roles in internal control; or 

(iv) others where the fraud could have a material effect on the financial 

statements. 

17. We have disclosed to you all information in relation to allegations of fraud, or 

suspected fraud, affecting the entity’s financial statements communicated by 

employees, former employees, analysts, regulators or others. 

18. We are not aware of any instances of non-compliance, or suspected non-compliance, 

with laws, regulations and contractual agreements whose effects should be 

considered when preparing financial statements 

19. We have disclosed to you the identity of the entity’s related parties and all the related 

party relationships and transactions of which we are aware. 

20. No claims in connection with litigation have been or are expected to be received.  

21. We have no plans or intentions that may materially affect the carrying value or 

classification of assets and liabilities reflected in the financial statements. 

22. Where required, the value at which assets and liabilities are recorded in the balance 
sheet is, in the opinion of the Members, the fair value. We are responsible for the 
reasonableness of any significant assumptions underlying the valuation, including 
consideration of whether they appropriately reflect our intent and ability to carry out 
specific courses of action on behalf of the Council. Any significant changes in those 
values since the balance sheet date have been disclosed to you. 

23. There have been no irregularities involving members or employees who have a 
significant role in the accounting and internal control systems or that could have a 
material effect on the financial statements. 

24. There have been no events since the balance sheet date which require adjustment of 
or a disclosure in the financial statements or notes thereof. Should further material 
events occur, which may necessitate revision of the figures included in the annual 
accounts or inclusion of a note thereto, we will advise you accordingly. 

25. The Council has satisfactory title to all assets and there are no liens or encumbrances 
on the Council’s assets. 

26. We recognise that we are responsible for ensuring that the statement of accounts as 
published on the website properly presents the financial information and your 
auditor’s report and for the controls over, and security or, the website. We also 
recognise that we are responsible for establishing and controlling the process for 
electronically distributing other information.  

27. All minutes of members and management meetings during and since the financial 

year have been made available to you. 

28. All known material liabilities have been properly included in the annual accounts and 
all material contingent liabilities have been disclosed. 

29. We are not aware of any potential claw back by grant payers of grants that have been 

released to income. 

We confirm that the above representations are made on the basis of adequate enquiries of 
management and staff (and where appropriate, inspection of evidence) sufficient to satisfy 
ourselves that we can properly make each of the above representations to you. 

Yours faithfully 



 

 

Signed on behalf of Hambleton District Council 
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